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When Signals Reverse

Markets continue to climb, but the ground beneath the advance has 
been shifting.  Rising prices and internal market tension can coexist.

But what anchors a portfolio through this kind of period?

A portfolio built from durable businesses capable of growing cash 
distributions across a range of economic environments.

Bahl & Gaynor’s approach is rooted in our mission to provide 
increased certainty to clients via an exclusive focus on dividend 
growth investing.
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First Principles

We target companies with growing dividends because of:
1. The utility of the growing income stream itself.
2. What a growing dividend signals about the underlying business.

We believe a thoughtfully diversified collection of businesses can provide a 
durable foundation for pursuing long-term client objectives.  This is reflected in 
the Targeted Client Outcomes we publish.
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Investment Strategies

Dividend

Targeted Client Outcomes:
1. Long-Term Income Growth
 Higher long-term annual growth (%)
 Yield ≳ the benchmark

2. Downside Risk Protection
 ≲ 90% of benchmark downside risk

3. Seeks Alpha Generation

Income 
Growth

smig® - 
Small/Mid Cap 
Income Growth

Targeted Client Outcomes:
1. Current & Consistent Income Growth
 Mid-to-high single-digit annual growth (%)
 Yield ≳ 1.5x the benchmark (~2x average)

2. Downside Risk Protection
 ≲ 80% of benchmark downside risk

3. Seeks Alpha Generation

Dividend FamilyIncome Growth Family

Small Cap 
Dividend
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Four Market Tensions Revisited

1. The Fed held interest rates in July, but narrowly

2. The Middle East reversed course

3. Market breadth has improved

4. Concentration remains high

Each market tension flagged in our 2Q2026 Investor 
Letter has moved…
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Market Breadth Has Improved

Source: Bloomberg, Data as of 7/31/2026.
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Concentration Remains High

Source: Baird Strategas, Bloomberg, Data as of 7/24/2026.
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Common Man Technology Sector
(Tech + GOOGL + META + AMZN + TSLA) % Weight in S&P 500
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A Quieter Kind of Validation

Source: Factset, Data as of 7/31/2026.
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What We Are Actually Solving For

1. Growing Dividend Income

2. Downside Risk Mitigation

3. Alpha Generation
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The Constant: We continue to believe that portfolios built on 
durable businesses, growing cash flows, disciplined valuation, and 
thoughtful diversification remain well suited to help clients pursue 
their long-term financial goals. 



Bahl & Gaynor, Inc. (“Bahl & Gaynor”) is an investment adviser registered with the U.S. Securities and Exchange Commission (“SEC”). Registration with the SEC does not imply a certain level of skill or training. 

The views expressed in this commentary reflect the opinions of Bahl & Gaynor as of the date noted and are subject to change without notice. This commentary is provided for informational purposes only and should not be 
construed as investment advice or a recommendation to buy or sell any security or adopt any specific investment strategy or investment product.

Forward-looking statements are based on current expectations, estimates, projections, and assumptions, and involve known and unknown risks and uncertainties. Actual results may differ materially from those anticipated in such 
statements. There is no guarantee that any forecasts, projections, or opinions expressed will be realized.  References to market trends, historical market performance, or economic conditions are for illustrative purposes only and do 
not represent the performance of any specific Bahl & Gaynor strategy.

Past performance is not indicative of future results, and all investments involve risk, including the possible loss of principal.  Equity investments are subject to market volatility and may decline in value due to economic, 
political, regulatory, or company-specific developments. Dividend-paying securities are not guaranteed to pay or grow dividends. Companies may reduce or eliminate dividend payments at any time. Dividend-focused investment 
strategies may underperform other investment approaches, including growth-oriented strategies, during certain market environments.  Discussion of diversification, risk management, or income generation does not ensure a profit 
or protect against loss in declining markets. No investment strategy can guarantee positive returns or eliminate risk.  Indexes referenced (such as the S&P 500) are unmanaged and not available for direct investment.

The data presented are derived from sources believed to be reliable but are not guaranteed for accuracy or completeness.

For information regarding the firm’s fees, please see Bahl & Gaynor’s Form ADV, Part 2A. 

Readers should consult their own financial, tax, or legal advisers to determine whether any investment strategy or security discussed is appropriate for their personal circumstances. Additional information about Bahl & Gaynor, 
including our Form ADV Brochure, is available at www.bahl-gaynor.com and on the SEC’s website at www.adviserinfo.sec.gov.

The “S&P 500” is a product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by Bahl & Gaynor. Standard &Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”); 
Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by Bahl & Gaynor. Income Growth is 
not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, their respective affiliates and none of such parties make any representation regarding the advisability of investing in such product nor do they have any liability 
for any errors, omissions, or interruptions of the S&P 500. 

© 2026 Bahl & Gaynor Investment Counsel, Inc. All rights reserved.

Alpha is a measure of risk-adjusted return expected from a portfolio above the benchmark return at any point in time. Market Breadth is a measure of how broadly market gains or losses are spread across 
stocks. Broad breadth means many stocks are participating; narrow breadth means only a smaller group is driving performance. Downside Protection is an investment characteristic or objective intended to help 
reduce losses during market declines. It does not guarantee that losses will be avoided. Federal Funds Rate is the interest rate that U.S. banks charge each other for overnight lending of reserves. It is set 
indirectly by the Federal Reserve as a key policy rate. Volatility is the degree to which an investment’s price moves up and down over time. 200-day moving average  is the average closing price of a security 
over the most recent 200 trading days, used by many investors as a trend indicator.
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Important Disclosures and Definitions

BGC20260812-1

http://www.adviserinfo.sec.gov/

	The Dividend Corner
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9

